Round Mountain Water & Sanitation District

Special Meeting May 2, 1974

The Round Mountain Water and Sanitation District Board of Directors met
in special session May 2, 1974 at the office of La Vista Hills, Inc.,
Westcliffe, Colorado.

The following members were present: Lawrence Entz
Bill Kleine
C. E. Piquette Jr,

Others present: Clyde Young (McIntyre & Quiros)
Gerald L. Wrightsman (McIntyre & Quiros)

Chairman Entz called the meeting to order at 1:10 P.M.

Mr. Young reported construction costs were now estimated at $38L4,350 for
the collection system, outfall system, and sewage treatment plant. This,
together with engineering costs and a 10% contingency, brought the total
project estimate to $480,438. Included was an estimated cost increase of
$28,000 to place the treatment facility on the site acceptable to Mr. Adams,
This would amount to a cost per household increase of approximately L5¢
($0.45) per month or a total for both sewer and water of $15.00 per
household.,

The cost estimate included a sewage plant capable of handling 60,000 to
70,000 gallons per day and an outfall line of at least 10 inch diameter
from Silver Cliff down Highway 96 to the plant.

Mr. Young recommended the acquisition of at least 10 acres from Mr. Adams
for the treatment plant. He also advised that the plant site would have

to be approved by the County Commissioners, the Regional Planning Commission,
and the county health officer. He would prepare the required form and

mail it to the Board for presentation to the persons and agencies listed
above,

Although a quorum was not present, Mr. Young was left with the understanding
that McIntyre & Quiros should proceed on the assumption that the treatment
plant site proposed by Mr. Adams would be used. Mr. Entz stated he would
contact the two absent Board members for approval of today's proceedings,
and would immediately notify Mr. Young if any objections were raised.

The meeting adjourned at 1:40 P.M.
Ci-él»ti;%écéth/ X
C. E. Piquette o
Secretary
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ROUND MOUNTAIN SANITATION DISTRICT

COST ESTIMATE

MARCH - 1974

Collection System

Collection System Construction Costs
8" 35,200 L.F. @ 6.00/L.F.
10" 2,300 L.P. @ 7.00/L.F.
95 Manholes @ 500 Ea.

outfall System

Outfall System Construction Costs
10® 2,445 L.F. @ 7.00 L.F.
Steel Sheet piling 140 L.F. @ $96/L.F.
6 Manholes @ $500. ea.
Misc. concrete 10 C.Y. @ $100/C.Y.

Sewage Treatment Plant

Sewage Treatment Plant Construction Costs
60,000 to 70,000 G.P.D. Sewage Plant

Total Construction Costs

PREPARED BY:

McINTIRE & QUIROS OF COLORADO, INC.
Registered Professional Engineers
and Land Surveyors

111 E. 5th Street

Pueblo, Colorado

o

$211, 200.
16, 100.
47,500.

$274,800.

$17, 115,
13, 440.
3, 000.
1, 000.

$34,550.

575,000,

$384, 350.



Round Mountain Water & Sanitation District

Special Meeting May 15, 1974

The Round Mountain Water & Sanitation District Board of Directors met in
special session May 15, 197), at the office of LaVista Hills, Inc.,
Westcliffe, Colorado.

The following members were present: Lawrence Entz
Walter Hanssen
Bill Kleine
Fred ILuthi
C. E. Piquette Jr.

Others present: Jim Bright (Farmers Home Administration, Pueblo office)
Chairman Entz called the meeting to order at 1:10 pm.

A five (05) page letter dated April 9, 197l from FHA to the District was
read and briefly discussed. The letter contained conditions which would
have to be agreed to and met by the District within 180 days from the date
{of the letter before further consideration could be given by FHA to the
District's application for grant and loan funds. A copy of the letter

is attached hereto.

Mr. Bright was asked to amend a portion of paragraph 6(c) to read "within
the project area" rather than “irithin the District." Paragraph 1hi(g) was
also discussed in detail. Mr. Bright confirmed FHA's position that the
loan would have to be repayed by charging the water and sewer use fee
specified in the letter. He stated a mill levy could not be assessed for
the purpose of retiring the indebtedness.

The Water Committee from the Town of Westcliffe had asked to meet with
the District Board of Directors. For this purpose, a meeting was scheduled
for Friday, May 17, 197L. Further business was postponed until that time.

The meeting adjourned at 2:35 pm.

C. E. Piquette/Jr.

Secretary



214 Padersl Building
Pueblo, Colorado 81003

April 9, 1974
Mr. lawrence Entz, President
Round Mountain Water and Samitation District
Westeliff, Colorado 81252

Please complete and return the enclosed Form FHA 442-46, "Letter of Imtent
to Meet Conditions,™ if you desire that further considerstion be given
your application. If the conditions set forth in this letter sre not
met within 180 days from the date hereof, Farmers Home Administration
reserves the right to discontinue the processing of your application.

The approval of your loan will be considered if the following conditions
can be met:

1.% losn and Grant: The losn will not exceed $439,000. The
grant not ,mo
2.% The loan will be repaysble over a period of 40
years of closing. The repayment due Jamuary 1, 1975,
mey be in an amount equal to the interest accrual only.
3.Mer%.: The District must have 231 users (250 EQR's) at
time and grant closing. The District mmet provide the
Farmers Home Adwinistration with evidence of this muber of users.

k. Contribution by the District: No contribution will be required.




: The District is organized. We must be furnished a statement

organizational proceedings are adequate and proper.

8.

The District must have adequate records for thegr
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severage system.
and records by the time income will be evailsble. The

sets forth the minimum chart of accounts for records.

Arrengements mist be made to develop accounts

water
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The position of Treasurer,

(a) Pidelity Bond:

who is responsible for

will be covered by
$30,000. Irgetharp-rm
8
should be

maintaining the bank accounts

in an amount not less thean

& fidelity bond

receiving income and

enfiorsed to the District and the United States of America, acting



the Administretor, Farpers Home Administration.
(b) Vorkmen's compensation will be carried on all employees.

T Gmsetmtton. wmuwwmmw
with you if it is determined you can meet the reguirements combained
in thie letter and desire to proceed with the loan.

mzthmm:
(a) A quarterly report of income snd expemses. Ve ave enclosing Forme
mmmummwm

of fiscel year, we will need :
1. M : wmwmmh&a-xwa
ghould be ueed for this We will need & copy of your

a.mlnat Form FHA 442-3, enclosed, may be used for

this purpose.
3. Ve will slsc need the following information:
a. Same, sddress and term of office for the President, Treasurer
and esch memiber of the Boerd of Directors.
b.umammmmmum

WMNWM‘:W“W&
bond premiums have been paid.

{e) in asccepteble snnual audit. & copy of the Audit submitted to the Shate
of Colorado will likely be satisfactory.

mmummmwa&mummum
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Upon receiving
will

for the Distriet.

(Q) The success of the sewerege system is dependent on the prompt hook-up
of all users. You should present a positive program to encourage
connections. We will appreciate receiving a copy of your propossl to
encoursge participation by all users.

(r) You should cbtain a legsl services sgreement from your attorney. The
enclosed guide may be used, We vwill sppreciate the opportunity to

reviev the sgreement.
(s) We heve not yet received a copy of the review of the proposed water
e favorsble snd received prior to final spproval of the regquested loun
to

’a

R

(%) Towpof Silver Cliffe and Westcellff must transfer their respective

the District no later than the dste of loan closing.

indiesting a desire to complete the project, we
to assist you in completing your loen snd grant docket.

:
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Round Mountain Water & Sanitation District

Special Meeting May 17, 1974

The Round Mountain Water & Sanitation District Board of Directors met in
special session May 17, 1974 at the office of LaVista Hills, Inc.,

Westcliffe, Colorado.

The following members were present: Lawrence Entz
Walter Hanssen

Bill Kleine
Fred Luthi
C. E. Piquette, Jr.

Others present: Melvin Porth (Town of Westcliffe Water Committee)
Clarence Schlosser (Town of Westcliffe Water Committee)

Chariman Entz called the meeting to order at 7:30 P.M. Minutes of the
three (3) previous meetings were read and approved.

The meeting was called at the request of members of the Town of Westcliffe
Water Committee for the purpose of allowing them to ask questions regarding
past activities, current status, and future plans of the District, and

for the purpose of having these questions recorded in the District Secre-
tary's minute book.,

Questions and answers were as follows:

Question No., 1: When would the Towns of Westcliffe and Silver Cliff be
required to give up their water revenue and to turn over their water
systems to the District?

The answer to this question was unavailable. The engineers weren't
certain when they would be able to let bids, and FHA budget proposals
were also vague as to the exact date., Mr, Piquette agreed to refer the
question to Mr, Dinwiddie of FHA.

Question No, 2: Is the Water District able to annex those portions of
Westcliffe and Silver Cliff, which are not presently within the legal

boundaries of the District, without individual petitions from property
owners involved?

This question was raised because of the possible voter confusion
brought on by an August 1, 1969 Wet Mountain Tribune article which
erroneously stated that ",..The boundaries of the Round Mountain Water
and Sanitation District would be the entire town limits of the Towns
of Silver Cliff and Westcliffe, including the portion of the Town of
Westcliffe south of the Hermit Lake road..."

Mr, Entz replied that Mr. John Naylor, attorney for the District, had
previously stated during the public meeting of April 9, 1974, that the
only way the property in question could now be included into the District
was by petition of the individual property owners involved.

Mr, Piquette located a legal notice in the same August 1, 1969 news-
paper which gave a legal description of the then proposed District
boundaries., This description did not include the entirety of both towns,



Round Mountain Water & Sanitation District

Special Meeting May 17, 197k

CONTINUED

It was also pointed out that not all property owners within the area
in question favor inclusion in or annexation to the District.

Chairman Entz stated he would again confront Mr, Naylor with the
question,

Mr. Porth suggested that in order to avoid future confusion, the term
"project area' rather than the term "District" be used to describe the
area being proposed for a sewer system.

Question No, 3: The third question then followed as to how the District
would take care of the water and sanitation needs of those people who
were within the town's legal boundaries, but not within the District.

The Board's opinion was that they could still serve the water needs
of those outside the District, but that sewer service could not be
extended to those persons because of the cost which would be involved.
Again Mr, Naylor would be consulted.

Question No, L4: Mr, Schlosser raised the question as to whether or not
the District had an obligation to provide sewer and water service to what
is termed Westcliffe's South LO which lies south of the Hermit Lake Road.
Mr, Schlosser stated that many people contend those lots were sold with
the guarantee of water, including mains to be constructed at the town's
expense, Others, who own property in the south LO were claiming a right
to the service because of the taxation by both Westcliffe and the District.

Mr., Entz and Mr. Piquette both stated that their respective town
attorneys had advised them neither town was obligated to construct
mains into any area not presently served with water., They felt this
same advice would apply to the District, but Mr, Naylor would also be
confronted with this question.

Board members pointed out their realization of the need to establish

policy defining the process by which and conditions under which water
and sanitation service would be made available to those not presently
being served, whether or not within the project area, and whether or

not within the District,

Question No, 5: How can vacant lot owners be assessed to help pay for
the installation of the sewer system and for any expansion of the plant
necessitated by future additional users?

The Board had previously been advised by Mr., Dinwiddie of FHA that
the FHA loan could not be repaid on a mill levy or frontage tax basis.
He had stated that the loan must be retired by those persons using the
system, Mr, Kleine pointed out that, even if permitted, the mill levy
would have to be so large that it would not be feasible; nor would he,
as County Assessor, consider assessing an additional mill levy on
vacant lots only.



Round Mountain Water & Sanitation District
Special Meeting May 17, 197hL
CONTINUED

Again, the Board as a whole preferred future increased tap on fees

as the best method for building a plant expansion reserve, and as the
best method for charging vacant lot owners for their fair share of
the system installation,

Question No, 6: How many taps and users can the proposed collection
system, outfall system, and treatment plant handle?

Chairman Entz stated he would consult the engineers at an upcoming
meeting for answers to the question,

Question No, 7: What plans were being made for plant expansion?

Board members replied that at least twice the needed acreage was being
acquired at the treatment plant site, and that the engineers were already
aware of the Boards desire to plan for all of the expansion possible
within the District's economic means.

Question No, 8: Is Vivienda Parque Development going to use the new
plant facility?

The answer was yes. Due to the small number of houses in Vivienda
Parque, the operation of both systems at this time is not warranted
either practically or economically,

Question No, 9: Will a syphoning system work on just a few houses?

The answer was no, due to the limited water pressure,

Question No, 10: Is anything recorded in the minutes of the District
as to the price paid by the District for the Vivienda Parque sewer and
water systems?

Mr, Piquette reported that the deed itself stated the conditions of
purchase and those conditions need not have been duplicated by entry

in the minutes., The minutes did make reference to the fact that the
deeds and resolutions accepting the deeds had been read in the presence
of the Board,

Question No, 1l: Was their a lein against the Vivienda Parque system at
the time it was deeded to the District?

Mr. Entz replied that the deed made no mention of a lein and that he
was certain the system was unencumbered at the time of transfer,

Mr., Porth suggested that the District obtain something in writing to
the effect that no lein or encumbrance did exist.

Mr., Entz stated the Board would consult with Mr., Naylor regarding the
matter, and that he would personally discuss the matter with Mr, Haga.



Round Mountain Water & Sanitation District
Special Meeting May 17, 197k
CONTINUED

Question No, 12: Which of the following documents prevails?

A. The deed signed by Mr. Haga representing LaVista Hills, Inc. which
obligated the District to provide water and sewage service to ground
contiguous to Vivienda Parque Subdivision, or

B. A subsequent document in the form of a letter signed by Mr. Haga
individually, to the effect that the District is not obligated to furnish
water to an annexed tract which is contiguous to Vivienda Parque Sub-

division.

Again, the question would have to be referred to Mr. Naylor as attorney
for the District. Mr, Piquette had earlier presented this question to
Mr, Glenn Saunders, Denver attorney, who recommended a single document
be drawn up to clarify the two conflicting ones.

Question No., 13: How will sewer and water fees for motels,tourist courts,
apartment houses, etc. be handled?

This was a matter the Board had not yet discussed in detail and an
answer was not immediately available.

Question No, 1L: Can water be shut off in the case of a Welfare recipient
who fails to pay his water or sewer fees?

Again, Mr. Naylor would have to be confronted with the question., Mr,.
Piquette suggested that even if the water can't be shut off, perhaps
the fee can be collected by means of a tax lein against the property
owner,

Question No, 15: What is John Naylor's fee to date in his capacity as
attorney for the District? This question was asked because of rumors
being circulated that Mr. Naylor, serving under contingency, had already
built up a fee of $30,000,

Mr, Entz stated he would contact Mr, Naylor about his fee at first
opportunity,

Question No. 16: Do engineering plans and cost estimates include service Y's?

Board members felt certain the answer was yes in so far as existing
houses were concerned, but that Y's were not included for vacant lots.
The engineers would be consulted to clarify this question.

o &r,%/& ;
C. E. Piquettedr,

Secretary

The meeting adjourned at 10:L45 P.M,
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_ Directors' Note on Meeting of May 17, 197h

It should be noted that most of, the quest:.ons presented by Mr. Porth gud oo
Mr, Schlosser were not new to the District Board of Directors. They were
--questions -already present in the minds of Board members, Some were

repititious of matters already discussed in previous meetings; some, AR TN
because of their priority, had not yet been placed on the agenda or had
been tabled for future attention; and others were premature because of - T
incomplete engineering studies. PRSI S SOt | RS Slee
41l questions and answerg, however, were recorded at the request of the T
Westcliffe Water Committee. ? e e
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Round Mountain Water & Sanitation District

Special Meeting May 27, 197L

The Round Mountain Water & Sanitation District Board of Directors met in
special session May 27, 197hL at the office of LaVista Hills, Inc.,
Westcliffe, Colorado,.

The following members were present: Lawrence Entz
Walter Hanssen
Bill Kleine
Fred Luthi
C. E, Piquette Jr,

Chairman Entz called the meeting to order at 7:30 P.M.

Board members agreed to begin holding regular meetings at 7:30 P.M. the
last Monday of each month beginning with the month of June, 197L. No
regular meeting place was established, Persons interested in attending
would have to contact a Board member prior to each meeting until a
permanent meeting location could be arranged for. The Secretary was
asked to announce the regular meeting time in the June 6, 197k issue of
the Wet Mountain Tribune.

Mr, Entz had contacted Jerry Wrightsman of McIntyre & Quiros about plans
for going deep enough to allow basement drain hookups on the sewer system.
Mr, Wrightsman stated plans did not allow for basement drains over a few
feet deep, even though homes on certain high spots in the system might be
able to hook up at a lower depth. He estimated the cost of going deep
enough for basement hookups everywhere would run approximately $1.50 per
linear foot additional., The Board of Directors decided against going to
that depth because the cost involved would be too great and the houses
served too few,

The Board discussed the possibility of a complete water filtration and
metering system for the towns of Westcliffe and Silver Cliff, All agreed
this should be one of the District's highest water priorities.

Mr, Kleine was asked to contact Mr. Robert Wolff for written permission
to place another large storage tank on Geiser hill, and also to request a
another water line easement through his property.

Mr. Piquette and Mr, Entz each stated they would ask their respective

town clerks to write The Colorado Municipal League for sample water and
sewer rates, and resolutions if available,

@aﬁ:r%}t,
C. E. Piquette Jr

Secretary

The meeting adjourned at 8:40 P.M.



Round Mountain Water & Sanitation District

May 29, 197k

Members of the Round Mountain Water & Sanitation District Board of
Directors met with Farmers Home Administration officials at 1:15 P.M.,
May 29, 1974 at the office of LaVista Hills, Inc., Westcliffe, Colorado.

The following members were present: Lawrence Entz
Fred Luthi
C. E. Piquette Jr.

Others present: Joe Dinwiddie (FHA Denver Office)
Jim Bright (FHA Pueblo Office)

FHA's proposal for a District budget was discussed. Mr, Dinwiddie stated
that the Towns of Westcliffe and Silver Cliff would not be required to
give up their water revenue to the District prior to January, 1975.

They should, however, be prepared to do so at that time. Budget form
FHA Ll42-1 prepared by FHA was amended to include the years 1975, 1976,
and 1977 rather than 197L, 1975, and 1976, This form contained a
suggested budget for the District.

Mr, Entz called McIntire & Quiros during the course of the meeting and
learned that the aerator motors at the treatment plant would total about
30 Horsepower., This information was needed for estimating utility costs
in future budgeting.

FHA representatives made mention of probable grant funds being made
available by the State for installation of sewage systems in Towns and
Districts of less than 5,000 population. Mr. Dinwiddie stated that he,
Mr. Bright, and representatives from McIntire & Quiros were already in
contact with the State in an attempt to obtain additional grant funds
for this District's sewage project.

Mr, Dinwiddie stated many other Districts not on a metering system were
charging the following rates for water and sewer services to motels,
hotels, etc.,

Apartment units (like Entz or Porth buildings): 7/10 to 10/10 of
dwelling charge

Trailer units (in a trailer court): 7/10 to 10/10 of dwelling charge

Trailer units (on private lot): same as dwelling charge

Motel units (like Chesley Village): 1/3 or 3/10 of dwelling charge

Hotel units (overnight accommodations): 1/3 or 3/10 of dwelling charge

Hotel units (with living quarters): same as dwelling charge

Schools: 1 dwelling unit charge for each 30 students or portion thereof

He also suggested that persons living outside the District Boundaries be
charged 1% to 2 times the standard rate for service, except for those
existing structures already being served by either Westcliffe or Silver
Cliff,

Regarding plans for plant expansion and extensions of service and outfall
lines, Mr. Dinwiddie made reference to other areas where property owners



Round Mountain Water & Sanitation District

May 29, 197k

CONTINUED

had formed improvement districts, installed their own water and sewer
systems; then turned those systems over to the main District debt free
while also reimbursing that district for needed plant expansion. He
stated this was only one of many possibilities.

Mr, Dinwiddie stated he would be in contact with the Board of Directors

as soon as the State made more information available regarding sewage
system grant funds,

CSféltiT§4&éZZEéﬂ4
C. E. Piduette dr,

Secretary



